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independent Auditor’s Report

To the Members of Cerebra LPO India Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Cerebra LPO India Limited ("the
Company"), which comprise the Balance Sheet as at 31°'March 2023, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, , the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the ‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
Section 133 of the Act, of the state of affairs (financial position) of the Company as at 31"*March 2023,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

o The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis and Board’s Report
including Annexures to Board’s Report, but does not include, the standalone financial statements and
our auditor’s report thereon.

e Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.




* In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

eIf, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain Professional
scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Fvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
eventsin a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We have communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with the mall relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication

Material Uncertainty Regarding Going Concern

Without qualifying our opinion, we draw attention to the negative net worth of Rs.704.93 Lakhs in the
financial statements as on 31st March 2023. The net worth of the Company has been completely eroded
and the Company’s ability to continue as a going concern depends on the management’s ability to




restructure the operations and raise long term funds. This indicates material uncertainty exists over the
Company’s ability to continue as a going concern. Qur opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. Inour opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. Inouropinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. Onthe basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023 from being appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g.  With respect to the other matters to be included in the Auditor’s report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the company has not paid/provided
remuneration to its directors during year under review.

h.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
the standalone financial statements;
ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
iii. There company is not required to transfer any amount to the Investor Education and
Protection Fund by the Company;
iv. A. The management has represented that, to the best of its knowledge and belief, other

than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested either from borrowed funds or share premium or any other sources or kind
of funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
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Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

B. The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries '

C. Based on such audit procedures we have considered reasonable and appropriate in
the circumstances; nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) contain any material misstatement.

V. Dividend was not declared or paid during the year review.

For Ishwar and Gopal,
Chartered Accountants,
FRN: 001154S

e

K'V Gopalakrishnayya
Partner
MRN 021748

Date: 29" May 2023
Place: Bangalore
UDIN: 23021748BGRNNH1893

ISHWAR & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3, T.S.P. Road
Kalasipalyam
BANGALORE-560 002



Annexure - A To The Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ Section of our
report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that

Vi,

(i) As per the information and explanation provided to us, the company has maintaining
proper records showing full particulars, including quantitative details and situation of
Property, Plant & Equipment.

(i) The company does not hold any intangible assets during the period under review.

As per the information and explanation provided to us, Property, Plant & Equipment
have been physically verified during the year by the Management in accordance with a
programme of verification, which in our opinion provides for physical verification of all
the Property, Plant and Equipment

As on balance sheet date no immovable properties are held in the name of the company.
The company has not revalued its Property, Plant & Equipment or Intangible assets or
both during the year.

As per the information and explanation provided to us, no proceedings have been
initiated against the company for holding benami property under The Benami
Transactions (Prohibition) Act, 1988 and rules made thereunder and the details have
been appropriately disclosed in the financial statements.

As explained to us the nature of operations of the Company do not involve any
inventories and the company has not availed any working capital facility during the year
under review. Hence clause 3 (ii)(a) and 3(ii)(b) of the Companies (Auditor’s Report)
Order 2020 is not applicable.

As per the information and explanation provided to us, the company has not granted
loans secured or unsecured to parties covered in the register maintained under Section
189 of the Act and hence clause 3 (iii) of the Companies (Auditor’s Report) Order 2020 is
not applicable.

According to the information and explanations given to us, the Company has not made
any loans, investments, guarantees and securities.Hence clause 3(iv) of the Companies
(Auditor’s Report) Order 2020 is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit or amounts which are deemed to be deposits. Hence, reporting
under clause (v) of the Order is not applicable.

According to the information and explanations given to us, the maintenance of cost
records has not been specified for the activities of the Company by the Central
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viii.
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|
Act, | Service Tax ' i 98.60/§

a. In respect of statutory dues:

According to the information and explanations given to us, undisputed statutory dues,
including Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income-
tax, Sales Tax, duty of Custom, duty of Excise, Value Added Tax, cess and other material
statutory dues applicable to the Company have generally been regularly deposited by it
with the appropriate authorities.

According to the information and explanations given to us, there were no undisputed
amounts payable in respect of Goods and Service tax, Provident Fund, Income-tax, Sales
Tax, Service Tax, duty of Custom, Duty of Excise, Value Added Tax, cess and other
material statutory dues in arrears as atMarch 31, 2023 for a period of more than six
months from the date they became payable expect for:

Nature of Due Due Date Date of

Payment

Amount in Period for
Lakhs ~ whichit

l relates

‘ 2011-2017

b. According to the information and explanations given to us, there are no statutory
dues referred to in sub-clause (a) above which have not been deposited as on March 31,
2023 on account of disputes are given below:

|
|
\
1
|
|
| the date of this
report

{
|
Various dates ‘ Not Paid as on

According to the information and explanations given to us, there were no transactions
relating to previously unrecorded income that were surrendered or disclosed as income
in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.
According to the information and explanations given to us,
The Company does not have any loans or borrowings from any financial institution,
Government or Debenture holders during the year.
The company has not been declared as a wilful defaulter by any bank or financial
institution or other lender during the year under review.
The company has not obtained any term loans during the period under review.
The company has not obtained any short-term funds during the period under review.
The company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates or joint ventures during the period under
review.
The company has not raised loans during the year on the plg
subsidiaries, joint ventures or associate companies.

ge of securities held in its



Xi.

Xii.

Xiii.

XiV.

XV.

XVi.

XVii.

XViii.

According to the information and explanations given to us

The Company not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause (x)(a) of
the Order is not applicable.

The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause
(x)(b) of the Order is not applicable to the Company.

According to the information and explanations given to us

No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

No report has been filed by the auditors under sub-section (12) of section 143 of the
Companies Act Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

There were no has whistle-blower complaints received during the year by the company.

According to the information and explanations given to us, the Company is not a Nidhi
Company and hence reporting under clause (xii) of the Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial statements etc.
as required by the applicable accounting standards.

As per the information and explanations provide to us Internal audit is not applicable to
the company as per the Provisions of Sec 138 of the Companies Act, 2013 and hence
reporting under clause 3 (xiv) of Companies (Auditor's Report) Order, 2020 is not
applicable to the Company during the year under review.

According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected with its
directors and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

According to the information and explanations given to us, the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934. Hence,
reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable.

d. According to the information and explanations given to us by the Management, there
are on CICs which are registered with the Reserve Bank of India. Hence, reporting under
clause (xvi)(d) of the Order is not applicable.

The company has incurred cash losses of Rs.1.03 lakhs during the financial year under
review and Rs. 1.06 lakhs in the immediately preceding financial year.

There is no change in the statutory auditors during the year under review.




XiX. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, the auditor’s knowledge of the Board of Directors and management plans,
we are of the opinion that material uncertainty exists as on the date of the audit report
that company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date.

XX. The provisions of Sec 135 is not applicable for the company. Accordingly, clause 3 (xx) of
Companies (Auditor's Report) Order, 2020 is not applicable to the Company during the
year under review.

XX The company is not required to prepare consolidated financials. Hence, reporting under
clause 3(xxi) of the orderis not applicable

For Ishwar and Gopal,
Chartered Accountants,
FRN: 001154S

et

KV Gopalakrishnayya
Partner
MRN 021748

Date: 29" May 2023
Place: Bangalore
UDIN: 23021748BGRNNH1893

ISHWAR & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3, T.S.P. Road
Kalasipalyam
RANGALORE-560 002



Annexure - B to The Independent Auditor’s Report Of Even Date to The Members Of Cerebra LPO India
Limited On The Standalone Financial Statements for the Year Ended 31*March 2023

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act")

In conjunction with our audit of the standalone financial statements of the Cerebra LPO India Limited
("the Company") as at 31 March 2023, we have audited the internal financial controls over financial
reporting of company as of that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate Internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by ICAI and the
Standards on Auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with the ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control and financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
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generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31"March 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Ishwar and Gopal,
Chartered Accountants,
FRN: 00115458

e

K'V Gopalakrishnayya
Partner
MRN 021748

Date: 29" May 2023
Place: Bangalore
UDIN: 23021748BGRNNH1893

ISHWAR & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3, T.S.P. Road
Kalasipalyam
BANGALORE-560 002



Cerebra LPO India Limited
Balance Sheet as on 31st March 2023

INR in Lakhs
Particulars Note No | 31/03/2023 | 31/03/2022
Assets
Non-current assets
Property, plant and equipment 3 - =
Financial assets
i) Other financial assets 4 0.03 0.03
Current assets
Financial assets
i) Trade receivables 5 - -
ii) Cash and cash equivalents 6 0.23 0.24
Other current assets 7 0.61 0.43
Total assets 0.87 0.69
Particulars Note No
Equity and liabilities
Equity
(a) Equity share capital 8 5.00 5.00
(b)Other equity 9 -709.93 -708.90
Liabilities
Non-current liabilities
Current liabilities
Financial liabilities
i) Borrowings 10 595.24 594.12
iii) Other financial liabilities 11 9.62 9.55
Provisions 12 2.33 2.33
Other current liabilities 13 98.60 98.60
Total equity and liabilities 0.87 0.69

See accompanying notes to financial statements

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

PP,

KV Gopalakrishnayya
Partner

M.No. 021748

Firm Reg. No: 001154S

Place: Bangalore
Dated: 29/05/2023

1to 25

For and on behalf of the Board

For CEREBRA LPO INDIA LIMITED

e ¥

Director Director
V. Ranganathan P Vishwamurthy
Director Director

ISHWAR & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3, T.S.P. Road
Kalasipalyam
BANGALORE-560 002




Cerebra LPO India Limited
Statement of Profit or loss for the Year Ended 31st March 2023

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

L~

KV Gopalakrishnayya
Partner

M.No. 021748

Firm Reg. No: 001154S

Place: Bangalore
Dated: 29/05/2023

INR in Lakhs
For the Year | For the Year
Particulars Note No ended ended

31-03-2023 31-03-2022
Income
Revenue from operations - -
Total Income - -
Expenses
Finance costs 14 0.00 0.01
Other Expenses 15 1.03 1.06
Total Expenses 1.03 1.06
Profit before exceptional items and tax -1.03 -1.06
Exceptional Item - -
Profit before tax -1.03 -1.06
Income tax Expenses
a) Current tax - -
b) Deferred tax - -
Total tax expenses - -
Profit for the year -1.03 -1.06
Other Comprehensive Income
ltems that will not be reclassified to profit or loss - -
Income Tax relating to above - -
Total other comprehensive Income - -
Total Comprahensive Income -1.03 -1.06
Earnings per equity share of Rs 10/ each
Basic (In Rs.) -2.06 -2.13
Diluted (In Rs.) -2.06 -2.13
See accompanying notes to financial statements 1to 25

For and on behalf of the Board

For CEREBRA LPO INDIA LIMITED

Y

Director
V. Ranganathan

Director
P Vishwamurthy

Director Director

ISHWAR & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3. T.S.P. Road
‘ Kalasipalyam
AR LB E ey nn>




Cerebra LPO India Limited
Cash flow Statement for the for the Year Ended 31st March 2023

For Ishwar & Gopal
Chartered Accountants

P

K'V Gopalakrishnayya
Partner

M.No. 021748

Firm Reg. No: 001154S

Place: Bangalore
Dated: 29/05/2023

ecion

V. Ranganathan

Director

Amt in Lakhs
For the Year ended For the Year ended
Particulars 31-03-2023 31-03-2022
Rs. Rs. Rs. Rs.

A.Cashflow from operating activities
Net profit before tax and extraordinary items -1.03 -1.06
Adjustments for:
Interest expenditure - =
Interest income -
Provision for Bad Debts . -
Operating profit/(Loss)before working capital changes -1.03 -1.06
Adjustments for changes in :
(Increase)/Decrease in Trade & other recivables -0.18 -0.19
Increase/(Decrease) in Trade & Other Payable 0.08 1.08

-0.10 0.89
Cash generated from operations -1.13 -0.17
Income tax paid(net) - -
Net cashflow from operating activities -1.13 -0.17
B.Cashflow from investing activities
Interest income - 5
Net cash used in investing activities = C
C.Cashflow from Financing activities
Loan from Holding Company 1.13 0.14
Interest paid - -
Net cash used in Financing activities 1.13 0.14
Net increase/(Decrease)in Cash & Cash equivalants(A+B+C) -0.00 -0.03
Cash &Cash equivalants
Opening balance 0.24 0.27
Closing balance 0.23 0.24
Net increase/Decrease in cash and cash equivalents -0.00 -0.03
See accompanying notes to the financial statements 01-25
As per our attached report of even date For and on behalf of the Board

For CEREBRA LPO IR DIA LIMITED

“Director
P Vishwamurthy
Director

oA WAK & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3, T.S.P. Road
Kalasipalyam
RANGAILORE-560 002




A)Equity Share Capital

Cerebra Integrated Technologies Limited
Statement of Changes In Equity

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

Gopalakrishnayya
Partner

M.No. 021748
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Birecios

Equity shares of INR 10 each issued,subscribed and fully paid Number INR in Lakhs
On 31st March 2020 50,000.00 5.00
Issue during the year - -
Balance at March 31,2021 50,000.00 5.00
Issue during the year - -
Balance at September 30,2021 50,000.00 5.00
B)Other equity INR in Lakhs
: ]
Equit
Other Equity Other
Particulars Retained Comprahensiv Total
earnings e Income
Balance at April 1, 2021 -709.40 1.56 -707.84
Profit for the year/Additions during the Year -1.06 - -1.06
Balance as at March 31, 2022 -710.46 1.56 -708.90
Profit for the year/Additions during the Year -1.03 - -1.03
Balance as at March , 2023 -711.49 1.56 -709.93
See accompanying notes to the financial statements 01-25

P Vishwamurthy

Director
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Cerebra LPO India Limited

Property, Plant and Equipment Amt In lakhs
. Office Electrical Furniture
Particulars . . . Total
Equipment | Installations | and Fixtures
Carrying Amount (Gross Block)
Gross Block
Balance as at 31st March 2021 0.03 6.53 10.04 16.60
Additions - - - -
Deductions/ Adjustment - - - -
Balance as at 31st March 2022 0.03 6.53 10.04 16.60
Accumulated Depreciation .
Balance as at 31st March 2021 0.03 6.53 10.03 16.59
Additions - - - -
Deductions/ Adjustment e
Balance as at 31st March 2022 0.03 6.53 10.03 16.59
Net carrying amount as at 31st March 2021 0.00 0.00 0.00 0.00
Net carrying amount as at 31st March 2022 0.00 0.00 0.00 0.00
Gross Block
Balance as at 31st March 2022 0.03 6.53 10.04 16.60
Additions - - - -
Deductions/ Adjustment - - - -
Balance as at 31st March 2023 0.03 6.53 10.04 16.60
Accumulated Depreciation
Balance as at 31st March 2022 0.03 6.53 10.03 16.59
Additions - - - -
Deductions/ Adjustment - - -
Balance as at 31st March 2023 0.03 6.53 10.03 16.59
Net carrying amount as at 31st March 2022 0.00 0.00 0.00 0.00
Net carrying amount as at 31st March 2023 0.00 0.00 0.00 0.00

* On transition to Ind AS, the carrying values of all property, plant and equipments under the previous GAAP
have been considered to be the deemed cost under Ind AS.
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Cerebra LPO India Limited
Notes Forming Part of Financial Statements

Note i As at 31st As at 31st
Particulars
Number March 2023 | March 2022
4|0ther financial assets
Security deposits considered good 0.03 0.03
Total 0.03 0.03
5|Trade Receivables
Trade Receivables unsecured- considered good - -
Trade Receivables unsecured- considered doubtful 712.22 712.22
Trade Receivables which have significant increase in credit risk - -
Trade Receivables - Credit Impaired - -
Sub Total 712.22 712.22
Less: Allowance for Doubtful Trade Receivables 712.22 712.22
Total - -
Trade Receivables ageing schedule
Outstanding for following periods from due date of payment
Particulars Less than 6 | 6 months-1
1-2 Years | 2-3years | >3years Total
months year
(i) Undisputed Trade receivables — considered good - - - - - -
(ii) Undisputed Trade Receivables — which have significant increase in
credit risk - - - - - -
(iii) Undisputed Trade Receivables — credit impaired - - - - 71222 | 7312.22
(iv) Disputed Trade Receivables—considered good - - - - - -
(v) Disputed Trade Receivables — which have significant increase in
credit risk - - = - - -
(vi) Disputed Trade Receivables — credit impaired - . - - -
6|Cash and Cash Equivalents
A) Balances with Banks
i) In Current account with scheduled bank 0.18 0.19
B) Cash in hand
i) In Indian rupee 0.05 . 0.05
Total 0.23 0.24
7|0ther current assets
Balance with statutary/ government authorities 0.61 0.43
Total 0.61 0.43




8 Equity Share Capital

As at 31st As at 31st
Particulars March 2023 | March 2022
Number Number
Authorised Equity Share Capital 5.00 5.00
Equity Shares of Rs. 10 Each
Issued Subscribed and fully paid up Equity Share Capital(Par Value per
Share Rs. 10) 5.00 5.00
Equity Shares of Rs. 10 Each
Total 5.00 5.00

Reconciliation of No of equity share and share capital outstanding

As at 31st March 2023

As at 31st March 2022

Number Amount Number Amount
Opening number of share outstanding 50,000 5.00 50,000 5
Add: No of Shares/ Share Capital issued/ subscribed during the year - - - -
Closing Number of shares outstanding 50,000 5.00 50,000 5

Terms / Rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of an equity share is entitled

to one vote per share.

Shares held by each shareholder holding more than 5 percent shares specifying the number of shares held

As at 31st March 2023

As at 31st March 2022

Name of the Shareholders No. of % of
No. of shares | % of Holding|shares Holding
Cerebra Integrated Technologies Ltd 35,000 70 35,000 70
Gururaj K Upadhya 2,500 5 2,500 5
P.Bharath 2,500 5 2,500 k3
P.Vishwamurthy 2,500 5 2,500 5
Late Shridhar S Hegde 2,500 5 2,500 5
Uma Ranganathan 2,500 5 2,500 5
V Ranganathan 2,500 5 2,500 5
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Shares held by promoters at the end of the year
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As at 31st March 2023 % Change
Name of the Shareholders during the
No. of shares | % of Holding year
Cerebra Integrated Technologies Ltd 35,000 70 =
Gururaj K Upadhya 2,500 5 i
P.Bharath 2,500 5 -
P.Vishwamurthy 2,500 5 -
Shridhar S Hegde 2,500 5 %
Uma Ranganathan 2,500 5 >
V Ranganathan 2,500 5 S
. As at 31st As at 31st
Ofher Equity March 2023 | March 2022
i) Surplus
Balance as per last financial Statement -710.46 -709.40
Add:- Profit for the year -1.03 -1.06
Balance as on balance sheet date -711.49 -710.46
iii) Other Comprehensive Income
Balance as per last financial Statement 1.56 1.56
Add:- For the year -
Balance as on balance sheet date 1.56 1.56
Total -709.93 -708.90
10|Borrowings
Loan from Holding company 595.24 594.12
Total 595.24 594.12
11|Other Financial Liabilities
Liabilities for expenses 9.62 9.55
Total 9.62 9.55
12|Employee Benefit Obligation(Non Current)
Provision for Bonus Payable 2.33 2.33
Total e 2.33 2.33
13|Other Current Liabilities //\‘:\?‘%
Statutory liabilities r;,z‘/ R 98.60 98 60
Total [+ LBahgalore | * 98.60 98.60
Q) 1



Note No. 16

Note No. 17

INR in Lakhs

Particulars

31/03/2023

31/03/2022

Contingent Liabilities (to the extent not provided for)

Nil

Nil

Operating Lease

The minimum future lease rentals payable in respect of non-cancellable leases entered i

to the extent of minimum guarantee amount are as follows:-

nto by the Company

INR in Lakhs
Particulars 31/03/2023 31/03/2022
Not Less than one year - -
Later than one year but not later than five years - -
Later than five years - -
Expenses recognised in the Statement of Profit and Loss:
INR in Lakhs
Particulars 31/03/2023

Fixed Rentals

31/03/2022

Contingent rents

Total

U




Note no 18

a) Financial instruments by category:

As on March 31, 2023

INR in Lakhs
Particulars FVTPL FVOCI Amortised Cost Total Carrying Value

Financial Assets
Not measured at fair value
Loans and Advances - 0.03 0.03
Cash and Cash Equivalents - 0.23 0.23
Total - 0.26 0.26
Financial Liabilities
Not Measured at Fair value
Borrowings - 595.24 595.24
Other Financial Liabilities - 9.62 9.62
Total - 604.87 604.87
As on March 31, 2022

INR in Lakhs

Particulars FVTPL FVOCI Amortised Cost Total Carrying Value

Financial Assets
Not measured at fair value
Loans and Advances 0.03 0.03
Cash and Cash Equivalents - 0.24 0.24
Total - 0.26 0.26
Financial Liabilities
Not Measured at Fair value
Borrowings - 594,12 594.12
Other Financial Liabilities 9.55 9.55
Total - 603.66 603.66

b) Fair Value hierarchy

The Company has not disclosed the fair value of financial instruments such as trade receivables, trade payables, short term loans,
deposits etc. because their carrying amounts are a reasonable approximation of fair value.

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or
unobservable and consists of the following three levels:

a) Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices in an active market. This included listed
equity instruments, traded debentures and mutual funds that have quoted price. The fair value of all equity instruments (including
debentures) which are traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds
b) Level 2: Level 2 hierarchy includes financial instruments that are not traded in an active market (for example, traded bonds/
debentures, over the counter derivatives). The fair value in this hierarchy is determined using valuation technigues which maximize
the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2

¢) Level 3: If one or more of the significant Inputs is not based on observable market data, the instrument is included in level 3. Fair
values are determined in whole or in part using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in fhe same instrument nor are they based on available market data. Financial instruments
such as unlisted equity shares, loans argi &j' M this hierarchy.
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Note No. 19 Financial Risk Management

Risk management framework

The company’s activities expose it to market risk (including currency risk, interest rate risk and other price risk),

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk

liquidity risk and credit risk.

The company’s risk management is carried out oy finance department under policies approved by the Board of Directors, tne finance department identifies, evaiuates and
hedges financial risks in close co-operation with the company’s operating units. The board providesprinciples for overall risk management, as well as policies covering

specific areas, such as foreign exchange risk, interest rate risk, credi

A) Market Risk

i) Foreign Currency Risk

Foreign currency risk arises from future commercial transactions and recognized assets or liabilities denominate

currency (INR).

The exposure of the Company to foreign currency risk is not significant. However, this is closely monitored by the

The position of foreign currency exposure to the Company as at the end of the year expressed in INR Million are a

Amt in Lakhs
Currency Receivables Payables
As on March 31, 2023
US Dollors {USD) 712.22 -
As on March 31, 2022
US Dollors (USD) 712.22 -

B) Credit Risk

t risk, use of non-derivative financial instruments, and investment of excess liquidity.

ainacurrency that is not the Company’s functional

Management to aeciae on the requirement of nedging.
s follows :

Credit risk arises when a counter party defauits on contractual obligations resulting in financial loss to the company.

Trade receivables consist of large number of customers, spread across diverse industries and geographical areas. in order to mitigate tne risk of financial loss from
defaulters, the Company has an ongoing credit evaluation process in respect of customers who are allowed credit period. In respect of walk-in customers the company does
not allow any credit period and therefore, is not exposed to any credit risk.

Ingeneral, it is presumed that credit risk has significantly increased since initial recognition if the payments are more than 60 cays past cue,

Amt in Lakhs

Details of outstanding trade receivables

Upto 6 Months

More than 6
Months but less

More than Three

Years
than 3 years
As on 31-03-2023 - - 712.22
As on 31-03-2022 - = 71222

Reconciliation of loss allowance provision - Trade receivables

Amtin Lakhs

Loss Allowance as on March 31, 2021 712.22
Changes in Loss Aliowance =
Loss Allowance as on Marcn 31, 2022 712.22
Changes in Loss Ailowance 5
Loss Allowance as on Marcn 31, 2023 712,22

Details of allowance debited to Statement of profit and loss

Amt in Lakhs

Barticulars

| YE31.03.2023 | VE31.03.2022 |

[Trade recivabies provided in books

C) Liquidity Risk

The Company nas a liquidity risk management framework for managing its short term, medium term and lon
utilization requirement. Tnis is monitored through a rolling forec

undrawn corrowing facilities

i) Maturities of financial liabilities

g term sources of funding vis-a-vis snort term and long term
ast snowing the expected net cash flow, iikely avauaoility of casn and casr equivalents, ana available

The table below anaiyses tne company’s ail financial liabilities into relevant maturity based on their contractual maturities

The amounts disclosed in the table are the contractual undiscounted cash flows.

Contractual maturities of financial liabilities:

As on March 31, 2023

Financial Liabilities

Not Later than 1
year

Between 1and 5
years

Later than 5
Years

i) Borrowings

595.24

il)Other Financial Liabiiities

9.62

As on March 31, 2022

Financial Liabilities

Not Later than 1

Between 1and 5

Gayears

Later than 5
Years

i) Borrowings

year \

0N -/

ii)Other Financial Liabilities
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Note No 20: Related Party Disclosure

a) Related Parties

Name Nature
Cerebra Integrated technologies Ltd Holding company
Cerebra Middle East FZCO Co- Subsidiary
b) Key Management Personal
Name Designation
V. Ranganathan Director
P. Vishwamurty Director
P. Bharath Director
C) Transaction with Realted Parties
INR in Lakhs
Particul T i Year ended Year ended
articutars ransaction 31-Mar-2023 | 31-Mar-2022
Cerebra Integrated technologies Ltd Loan received/(Repaid)(Net) 1.13 0.14
d) Balance with Related Parties
INR in Lakhs
Particulars 31/03/2023 31/03/2022

Cerebra Integrated technologies Ltd 595.24 594.12




Note 21: Ratios

Ratio Numerator Denominator YE 31-03-2023 | YE 31-03-2022 |% of Variance Reason
Total Current assets Total current liabilities As there was no commertial
operations, there is a reduction
in net working capital of the
Current Ratio 0.0012 0.0009 25.90%|company.
Debt-Equity Ratio Total debt Shareholders equity -0.84 -0.84 0.04%
Profit after tax Average shareholders
Return on Equity Ratio# equity NA NA NA
Cost of goods sold ( alternatively can Average inventory
Inventory turnover ratio* be sales can be considered) NA NA NA
Net credit sales Average account
Trade Receivables turnover ratio* receivable NA NA NA
Net credit purchases Average trade payable
Trade payables turnover ratio* NA NA NA
Net sales Average working capital
Net capital turnover ratio* NA NA NA
Net profit ratio* Net profit after tax Net sales NA NA NA
Return on Capital employed# Earnings before tax and interest Capital employed NA NA NA

* Disclosure of this ratio is not applicable as the company has not made any turnover for FY 2021-22 and FY 2022-23.

# The ratio is not ascertainable as the Net Worth of the Company is negative.




Note No 22 : Balances of Sundry Debtors, advances given to parties, creditors and advances received from

parties are subject to confirmation

Note No 23: Earnings Per Share

redarermaeo

SI No Particulars Yedbennad 31st March
31st March nnnan
A) |Basic & Diluted Earnings per share
Profit after tax -1.03 -1.06
Weighted number of equity shares considered for calculation of basic
earnings per share 50,000 50,000
Earnings Per share- Basic -2.06 -2.13

Note No 24: Defferd tax assets are not recognised as the company is incurring losses.

Note No 25: Figures in bracket relates to previous year.

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

/\/\/

K'V Gopalakrishnayya

Partner

M.No. 021748
Firm Reg. No: 001154S

Place: Bangaluru,

Dated:

29/05/2023

ISHWAR & GOPAL
CHARTERED ACCOUNTANTS
Sri Vinayaka Building
# 21/3, T.S.P. Road
Kalasipalyam
PANGALORE-560 002

For and on behalf of the Board

For CEREBRA LPO INDIA LIITED

g

Directos
V. Ranganathan
Director

recio:

P Vishwamurthy
Director




Note 1: Corporate Information

Cerebra LPO India Limited is a company limited by shares, incorporated and domiciled in India

having its Registered Office at S-5, Off 3rd Cross, Peenya Industrial Area, Peenya 1st Stage Bangalore
- 560 058.

The company is a subsidiary of Cerebra Integrated Technologies Limited, a listed company. The
company is engaged in the business of legal process, medical process, knowledge process
outsourcing and other kind of business process outsourcing.

The financial statements for the year ended March 31,2022 were approved by the Board of
Directors and authorised for issue on May 30, 2022.

Note 2: Basis of Preparation, Critical Accounting Estimates and Judgements, Significant Accounting
Policies and Recent Accounting Pronouncements.

A. Basis of preparation:

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the 'Ind AS') as notified by Ministry of Corporate Affairs pursuant to
Section 133 of the Companies Act, 2013 (‘'Act') read with of the Companies (Indian Accounting
Standards) Rules,2015 as amended and other relevant provisions of the Act. The accounting policies
are applied consistently to all the periods presented in the financial statements.

B. Convention:

These financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value at the end of each reporting period. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

C. Critical accounting estimates and judgements:

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make judgements, estimates and assumptions, that
affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expenses for the years
presented. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected. In particular, information about
significant areas of estimation, uncertainty and critical judgments in applying accounting policies
that have the most significant effect on the amounts recognized in the financial statements pertain
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i. Useful lives of property, plant and equipment and intangible assets: The Company

has estimated useful life of each class of assets based on the nature of assets, the
estimated usage of the asset, the operating condition of the asset, past history of
replacement, anticipated technological changes, etc. The Company reviews the
useful life of property, plant and equipment and Intangible assets as at the end of
each reporting period. This reassessment may result in change in depreciation
expense in future periods.

ii. Impairment testing: Property, plant and equipment and Intangible assets that are

iii.

subject to amortisation/ depreciation are tested for impairment when events occur
or changes in circumstances indicate that the recoverable amount of the cash
generating unit is less than its carrying value. The recoverable amount of cash
generating units is higher of value-in-use and fair value less cost to sell. The
calculation involves use of significant estimates and assumptions which includes
turnover and earnings multiples, growth rates and net margins used to calculate
projected future cash flows, risk-adjusted discount rate, future economic and
market conditions.

Impairment of investments: The Company reviews its carrying value of investments
carried at cost or amortised cost annually, or more frequently when there is
indication for impairment. If the recoverable amount is less than its carrying
amount, the impairment loss is accounted for.

Income Taxes: Deferred tax assets are recognized to the extent that it is regarded as
probable that deductible temporary differences can be realized. The Company
estimates deferred tax assets and liabilities based on current tax laws and rates and
in certain cases, business plans, including management’s expectations regarding the
manner and timing of recovery of the related assets. Changes in these estimates
may affect the amount of deferred tax liabilities or the valuation of deferred tax
assets and thereby the tax charge in the Statement of Profit or Loss. Provision for tax
liabilities require judgements on the interpretation of tax legislation, developments
in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore, the actual results may vary from
expectations resulting in adjustments to provisions, the valuation of deferred tax
assets, cash tax settlements and therefore the tax charge in the Statement of Profit
or Loss.

v. Litigation: From time to time, the Company is subject to legal proceedings the

vi.

ultimate outcome of each being always subject to many uncertainties inherent in
litigation. A provision for litigation is made when it is considered probable that a
payment will be made and the amount of the loss can be reasonably estimated.
Significant judgement is made when evaluating, among other factors, the probability
of unfavourable outcome and the ability to make a reasonable estimate of the
amount of potential loss. Litigation provisions are reviewed at each accounting
period and revisions made for the changes in facts and circumstances.

Fair value measurement of financial instruments: The fair value of financial
instruments that are not traded in an active market is determined by using valuation
techniques. This involves significant judgements in selection of a method in making
assumptions that are mainly based on market conditions existing at the Balance
Sheet date and in identifying the most appropriate estimate Al
wide range of fair value measurements are possible.
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D. Significant Accounting Policies
1. Revenue Recognition:

(i) Income from operations:
- Revenue from rendering of the service is recognised provided pervasive evidence of an
arrangement exists, rates are fixed or are determinable and collectability is reasonably
certain

(ii) Interest income:
Interest income is accrued on a time proportion basis using the effective interest rate
method.

(iii) Dividend
Dividend income is recognized when the Company’s right to receive the amount is
established.

2. Employee Benefits.

(i) Provident Fund

The eligible employees of the Company are entitled to receive benefits under the
provident fund, a defined contribution plan, in which both employees and the Company
make monthly contributions at a specified percentage of the covered employees’ salary
(currently 12% of employees’ salary), which is recognised as an expense in the
Statement of Profit and Loss during the year. The contributions as specified under the
law are paid to the respective Regional Provident Fund Commissioner.

(i) Gratuity Fund

The Employee Payment of Gratuity Act, provides for lump sum payment to vested
employees on retirement, death or termination of employment of an amount based on
the respective employee’s last drawn salary and tenure of employment. The Company
accounts for the net present value of its obligations for gratuity benefits, based on an
independent actuarial valuation, determined on the basis of the projected unit credit
method, carried out as at the Balance Sheet date. Actuarial gains and losses are
recognised immediately in the Other Comprehensive Income and reflected in retained
earnings and will not be reclassified to the Statement of Profit and Loss.

(iii) Compensated Absences
Liability for compensated absences which are not expected to occur within twelve
months after the end of the period in which the employee renders the related

services are recognised based on actuarial valuation.

(iv) Short Term Obligations

The costs of all short-term employee benefits (that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the
related service) are recognised during the period in which the employ¢
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Property, Plant and Equipment:

Property, plant and equipment are stated at cost, less accumulated depreciation (other than
freehold land) and accumulated impairment losses, if any. All property, plant and equipment
are initially recorded at cost. On transition to Ind AS, the Company has elected to continue
with the carrying value of all of its property, plant and equipment recognized as of April 1,
2016 (transition date) measured as per the previous GAAP and use that carrying value as its
deemed cost as of the transition date.

Cost initially recognised includes the acquisition cost or the cost of construction, including
duties and non-refundable taxes, expenses directly related to bringing the asset to the
location and condition necessary for making them operational for their intended use and, in
the case of qualifying assets, the attributable borrowing costs.

Subsequent expenditure relating to property, plant and equipment is capitalised only when
it is probable that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Depreciation is charged to Statement of Profit and Loss so as to expense the cost of assets
(other than freehold land and properties under construction) less their residual values over
their useful lives, using the straight line method, as per the useful life prescribed in Schedule
Il'to the Companies Act, 2013.

The assets’ useful lives and residual values are reviewed at the Balance Sheet date and the
effect of any changes in estimates are accounted for on a prospective basis.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognized in the Statement of Profit and Loss.

Capital work in progress represents projects under which the property, plant and equipment
are not yet ready for their intended use and are carried at cost determined as aforesaid.

Intangible Assets:

Intangible assets are initially measured at acquisition cost including any directly attributable
costs of preparing the asset for its intended use.

Intangible assets with finite lives are amortized over their estimated useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be

impaired. Intangible Assets with indefinite useful lives are tested for impairmelyt at least
annually, and whenever there is an indication that the asset may be impairedy. '
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An intangible asset is derecognized on disposal, or when no future economic benefits are
expected to arise from continued use of the asset, Gains or losses arising from derecognition
of an intangible asset, measured as the difference between the net disposal proceeds and

the carrying amount of the asset, and are recognized in the Statement of Profit and Loss
when the asset is derecognized.

Impairment of assets:

Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An

impairment loss is recognised for the amount by which the asset’s carrying amount exceeds
its recoverable amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of

money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to
its recoverable amount. An impairment loss is recognized immediately in the Statement of
Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for the asset (or cash-generating

unit) in prior years. A reversal of an impairment loss is recognized immediately in Statement
of Profit and Loss.

Foreign Currency Translation:

(i) Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

(i) Subsequent Recognition

As at the reporting date, non-monetary items which are carried at historical co¥t and
denominated in a foreign currency are reported using the exchange rate at the §ate-of tife
transaction. All non-monetary items which are carried at fair value denominated, {na f reign
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currency are retranslated at the rates prevailing at the date when the fair value was
determined.

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Foreign currency denominated monetary assets and liabilities are
translated at the exchange rate prevailing on the balance sheet date and exchange gains and

losses arising on settlement and restatement are recognised in the Statement of Profit and
Loss.

7. Assets taken on lease:

A Lease in which a significant portion of the risks and rewards of ownership are not
transferred to the Company is classified as operating lease. Payments made under operating
lease are charged to the Statement of Profit and Loss on a straight-line basis over the period
of the lease unless the payments are structured to increase in line with the expected general
inflation to compensate for the lessor’s expected inflationary cost increases.

For leases which include both land and building elements, basis of classification of each
element is assessed on the date of transition, April 1, 2016, in accordance with Ind AS 101
First-time Adoption of Indian Accounting Standard.

8. Income Taxes and Deferred Taxes:

(i) Current tax:

Current tax expenses are accounted in the same period to which the revenue and
expenses relate. Provision for current income tax is made for the tax liability payable on
taxable income after considering tax allowances, deductions and exemptions
determined in accordance with the applicable tax rates and the prevailing tax laws.

(ii) Deferred tax:

Deferred income tax is recognised using the balance sheet approach. Deferred income
tax assets and liabilities are recognised for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in
financial statements. Deferred income tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences and the carry forward of unused tax credits and unused tax losses can be
utilised.

Deferred tax liabilities are generally recognized for all taxable temporary differences
except in respect of taxable temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures where the timing of the reversal
of the temporary difference can be controlled and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each Balance She8t date and
reduced to the extent that it is no longer probable that sufficient taxable profts will be
available to allow all or part of the deferred income tax asset to be utilised.
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10.

11,

12,

13.

Provisions and contingent liabilities:

Provisions are recognised when the Company has a binding present obligation. This may be
either legal because it derives from a contract, legislation or other operation of law, or
constructive because the Company created valid expectations on the part of third parties by
accepting certain responsibilities. To record such an obligation, it must be probable that an

outflow of resources will be required to settle the obligation and a reliable estimate can be
made for the amount of the obligation.

Contingent liabilities are disclosed in respect of possible obligations that arise from past
events but their existence will be confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or where any
present obligation cannot be measured in terms of future outflow of resources or where
reliable estimate of the obligation cannot be made.

Borrowing Costs:

General and specific borrowing costs directly attributable to the acquisition or construction
of qualifying assets that necessarily takes a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Borrowing costs consist of interest and
other costs that the company incurs in connection with the borrowing of funds.

Statement of Cash Flows:

Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. Cash flow for the year are classified by operating,
investing and financing activities.

Earnings Per Share:

Basic earnings per share is computed by dividing the profit or loss after tax by the weighted
average number of equity shares outstanding during the year including potential equity
shares on compulsory convertible debentures. Diluted earnings per share is computed by
dividing the profit / (loss) after tax as adjusted for dividend, interest and other charges to
expense or income (net of any attributable taxes) relating to the dilutive potential equity
shares, by the weighted average number of equity shares considered for deriving basic
earnings per share,

Exceptional items:

The company discloses certain financial information both including and excluding
exceptional items. The presentation of information excluding exceptional items allows a
better understanding of the underlying trading performance of the company and proviges
consistency with the company’s internal management reporting. Exceptional items are
identified by virtue of either their size or nature so as to facilitate comparison with prio
periods and to assess underlying trends in the financial performance of the company.
Exceptional items can include, but are not restricted to, gains and losses on the dig;\}g\@g"lg =
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assets/ investments, impairment charges, exchange gain/ loss on long term borrowings/
assets and changes in fair value of derivative contracts. '

14. Financial Instruments:

(a) Financial assets

Initial recognition and measurement
Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its
financial assets at initial recognition.
When financial assets are recognised initially, they are measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets, which are not at fair value
through profit or loss, are adjusted to the fair value on initial recognition.

Classification:
Cash and Cash Equivalents — Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances with an original maturity of three months or less from the date
of acquisition, highly liquid investment that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.
Debt Instruments - The Company classifies its debt instruments (a) as subsequently measured at
amortised cost or (b) fair value through Other Comprehensive Income or (c) fair value through profit

or loss based on its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

(i) Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost if these financial assets are held for
collection of contractual cash flows where those cash flows represent solely payments of principal
and interest. Interest income from these financial assets is included as a part of the Company's
income in the Statement of Profit and Loss using the effective interest rate method.

(i) Financial assets at fair value through Other Comprehensive income (FVOCl)

Financial assets are subsequently measured at fair value through Other Comprehensive Income if
these financial assets are held for collection of contractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest. Movements
in the carrying value are taken through Other Comprehensive income, except for the' recognition of
impairment gains or losses, interest revenue and foreign exchange gains or losses which are
recognised in the Statement of Profit and Loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in Other Comprehensive Income is reclassified from
Other Comprehensive Income to the Statement of Profit and Loss. Interest income on such financial

assets is included as a part of the Company's income in the Statement of Profit and toss using the
effective interest rate method.

(iii) Financial assets at fair value through profit or loss (FVTPL)




not part of a hedging relationship as well as interest income is recognised in the Statement of Profit
and Loss.

De-recognition ‘

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset. Where the Company has transferred an asset, the Company evaluates
whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognised. Where the Company has not transferred substantially
all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the Company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.

(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value—Transaction costs that are directly
attributable to the acquisition or issue of financial liabilities, which are not at fair value through
profit or loss, are adjusted to the fair value on initial recognition.

Subsequent measurement
After initial recognition, financial liabilities that are not carried at fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method. Gains and losses are

recognised in the Statement of Profit and Loss when the liabilities are derecognised, and through the
amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of

a new liability, and the difference in the respective carrying amounts is recognised in the Statement
of Profit and Loss.




15. Accounting of Leases

The Company, as a lessee, recognises a right-of-use asset and a lease liability for its leasing
arrangements, if the contract conveys the right to control the use of an identified asset. The
contract conveys the right to control the use of an identified asset, if it involves the use of an
Identified asset and the Company has substantially all of the economic benefits from use of the
asset and has right to direct the use of the identified asset. The cost of the right-of-use asset
shall comprise of the amount of the initial measurement of the lease liability adjusted for any
lease payments made before the commencement date plus any initial direct costs incurred. The
right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any re-measurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset.

The Company measures the lease liability at the present value of the lease payments that are no
~ paid at the commencement date of the lease. The lease payments are discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the Company uses incremental borrowing rate. For short-term and low

value leases; the Company recognises the lease payments as an operating expense on a straight-
line basis over the lease term

Recent accounting pronouncements:

There are no significant changes to Companies (Indian Accounting Standards) Rules 2015, which
materially impacts the company.
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